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Provincial Waterworks Authority
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© PWA shall be a good organization with high
efficiency in providing full access to standard
drinking water supply service to population
throughout the country.
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o To conduct and promote public water supply
business and raw water sale.

o To survey sources for raw water acquisition.

o To conduct related business.
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Corporate Values
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Organizational Culture
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aswnIu  Team - work Strengthening
dgauds:ansniw - Synergy
usuiasulb  Versatility
nnlkanA  Service — Mindedness

nanlaf  Information Technology
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PWA Executive 2007

UNgBdan  asus
WIS

Mr.Chavalit  Sarun
Governor

UNgUAS  IsiFdANa
SHIWIIMS (IWUIIADBINNS)

Mr.Nakorn Jirasavetakul

Deputy Governor (Planning and
Technical Affairs)

UNaUSBEN  US:WNASSSK
SVWIINS (USANSIA:NNSRU)

Mr.Preecha Prapruttitam
Deputy Governor
(Administration and Finance)

uediBes  anNSAU:FaU
SWWIIMS (UQUANS 1)

Mr.Vichian Udomratanasilpa
Deputy Governor (Operation 1)
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ungnAwa  Awsd uneussn  andsa

SNWINNS (UAURNIS 2) SVWIINS (UAUANIS 3)
Mr.Tospone Tiparos Mr.Preecha Ukachoke
Deputy Governor (Operation 2) Deputy Governor (Operation 3)

gAY BIUNTUDIY UNENURS  D1SSAU
SWWIIMS (UQUANNS 4) SWWIIMS (UQUANS 5)
Mr.Wiset Chamnarnwong Mr.Montree Areerat

Deputy Governor (Operation 4) Deputy Governor (Operation 5)
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UNEDDSWU  DFDUN
WBo8WIIMS (EUNW31NIS)

Miss Orapin  Assavanig
Assistant Governor
(Office of the Governor)

ungNANA dN5aNT
WauUDIMSENUNMSIIEU (S:AUTT)

Mr.Ekasak Ittisith
Director, Office of the Auditors (Levelll)

UNSAUN  ARDSSEU
WB8WIIMS (USMSIia:NISRuU)

Mrs.Ratana  Kitchawan
Assistant Governor (Administration
and Finance)
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UNEISWUS  IAUUS:1EST
WBDEWININIS (IWUILA:357NS)

Mr.Weerapan Henprasert

Assistant Governor (Planning and
Technical Affairs)




unaus:in  uals uNaDAaYT  nNUFRNaNwa

wBoaW3I1Ms (UQUANTS 1) woawW31Ms (UQURANTS 2)
Mr.Prakit  Chan-urai Miss Kanlaya Reuksuppasompon
Assistant Governor (Operation 1) Assistant Governor (Operation 2)

UNgEIWUS  uuney UNZAISY  WHENBDU ueONsSIA  du
wBaWwI IS (UQUANTS 3) WEaWIINS (UAURANTS 4) woawIIMSs (UAUANTS 5)
Mr.Sampan  Nonthasuk Mr.Damrong Padungchob Mr.Ritthirong  Jaiyasin

Assistant Governor (Operation 3) Assistant Governor (Operation 4) Assistant Governor (Operation 5)
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unNNasM  nNanuun
wauDIMSEUINWIINS

Mrs.Kulthida Kultanan
Director, Office of the Governor

UNEDLAS  0aavBaaNns
WaNUDENSWNENSIIEBUULYBI:NISHU

Miss Chusri Chalongchaiyasith
Director, Accounting and Finance
Audit Department
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UNGSAUT  UnYIWeswa
wauDIMSENUNUS:NENWUS

Mrs.Surattana  Boonpienpol
Director, Office of the Public Relations

ugUsIDB  Niua:A
WaNUDENNSWNENSOIEBUNSUUENIU

Mr.Prawate Maneesa-ard

Director, Operation Audit
Department

UNEDBUAN  NVBIB
WaNUDENISWNEIESNISIa:WER

Miss Thanita Thongtawach
Director, General Affairs and
Logistics Department




UNEDAUAST  Jlwhn
WaNUDINMSWNENSWENNSUARA

Miss Chantira Chulothok

Director, Human Resources
Department

uedlsad  Tunrd
wanuDeNMSWhgNSULa:UTyB

Mr.Wirote Baikaew

Director, Finance and Accounting
Department

UNEDSSEN  Anadan
WaNUDENNSWNEAIMDULNU

Miss Chanya Khumsawasdi
Director, Remuneration Deparfment

UNASWS  1BNDAN
WBUDENSWIZUSMSADINIEEN

Mrs.Siriporn - Lek—udom

Director, Risk Management
Department

UWwWSStuwana  lu
WaNUDENISWNENNANIEY

Mrs.Panpilard  Maingam
Director, Legal Department
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UNEDARUE  1AY
WaUDENISWNEDWIWU

Miss Tassanee Tia
Director, Planning Department

uenNRARA  dNadIA
WaUDEMSWIENSWeNNsUN

Mr.Kitti - Wipasvongse

Director, Water Resources
Department

UNBWSEY  sBU
WaUDTNMSWNEWRIUNESAA

Mr.Pichaya Chuchuen

Director, Business Development
Department
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ugaNBsIe  NuURUSUUA
WaUDENMSWNEIADNSSK

Mr.Somchai  Montburinon

Director, Engineering
Department

unganingsa  Nsg:NnNa
wanuemswhainalulagansauing

Mr.Somkiat  Priyagagul

Director, Information Technology
Department




unegdBR A UNAUANT  ONAS uUNENDEINE  WRANSUNINA

WaUDINMSWNEWNDUSK wauseMSWgUQUANTS 1 wauseMSWgURUANTS 2
Mr.Wichit Kanghae Mrs.Jantima  Thomsiri Miss Suwimol Padoungtanamongkol
Director, Training Department Director, Operation Department 1 Director, Operation Department 2

u1gNds  URNID:BU ungantin e‘iunauénﬁafu UNBDRAIBE  INSIIN
WaUDEMSWNEUAUANIS 3 WaUDEMSWNEURUANMS 4 WaUDEMSWNEURUAMS 5
Mr.Thaworn Nitipavachon Mr.Somnug Limtongsittikoon Mr.Wutichai  Jithgam

Director, Operation Department 3 Director, Operation Department 4 Director, Operation Department 5
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unslwAa  1ABFA tu 9g5en UNEESANA  NSNAEISSTU

waUDENMSEUNIUUSUILA T wanuDgNSEUNIUUS:UNILA 2
Mr.Pisarn  Dachatiwongse Na Ayuthya Mr.Surasak Morakotsuwan
Director, Regional Office 1 Director, Regional Office 2

ungUs1asy el ungdue  rUIEans ueasa AiBe
wanugNsaUNIUUS:UNILA 3 wanudzMsaUNIUUS:UNILR 4 waugNMsaUNIUUSUILR 5
Mr.Prasert  Uthong Mr.Winai  Nattasart Mr.Jarul  Kumchuea

Director, Regional Office 3 Director, Regional Office 4 Director, Regional Office &
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UNgNUNS  AMUWIAEDSSHU UNgUAS  apenauun

wonugMsauNUUS:UNIWRA 6 waugMsaUNIUUS:UNILR 7
Mr.Thinakorn  Danpongsuwan Mr.Nakorn Loykulnanta
Director, Regional Office 6 Director, Regional Office 7

unedBe WY UNESSSNANA  IRBUadEA unesuwa  [sAWIUdRAUGE
wanuuMsaUNIUUS:UNILA 8 wanudgMsaUNIUUS:UILR 9 wonudgMsauNuUs:UIWwRA 10
Mr.Vichai Pummoung Mr.Thammasak Tiensawat Mr.Chompol Chokepongudomchai

Director, Regional Office 8 Director, Regional Office 9 Director, Regional Office 10
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PWA's Achievement
for the Year 2007/

Mission
Provincial Waterworks Authority (PWA)’s core businesses are to conduct and promote public water business by
exploring raw water sources to serve production, supply and distribution including other related businesses in order to take

advantages to public utility service by considering the state’s interests and public’s health.

Barriers

Being a business type of public utility, PWA had 228 service areas covering 73 provinces. The water and service
price controlled by government were the restrictions to PWA’s operatfion. As a result, the service expansion was limited;
since more 60% of the main capital investment was supported by the government. Such restrictions were affected to PWA
having not enough budget for raising the production capacity and water pipes to meet the increasing demand of water
annually. In addition, the problem of raw water sources resulted from the droughts in many areas. Besides, having the

local waterworks, it ran business to compete with PWA in some areacs.

Operation
With numerous limitations, in 2007 PWA still ran business with attainment and was consistent with the 17 corporate
plan (2007-2011) as follows:-
1. Investment
In 2007, PWA invested Baht 5,053 million, decreasing by Baht 2 million from the prior year. The investment of the
following projects was as follows:-

PWA'’s invested values during 2006-2007

o0 6 Siee . .2006 . .2007 Proportion

(Million Baht) (Million Baht) (%)

1. Improvement and Expansion 2,404 2,773 585
2. Pipeline Extension 557 362 7
3. Pipeline Improvement 376 197 4
4. Improvement of Transferred Waterworks 295 238 5
5. Water Development 173 153 3
Total Project no.1 - 5 3.805 3,723 74

6.  Ordinary Operation 1,250 1,330 26
Grand Total 5,055 5,063 100

2. Production and Distribution
In 2007, PWA gained more customers to be 2.63 milion customers leading fo fotal quantity water sold of 794 milion cu.m.
3. Distribution Loss
Speeding up a measure of changing the deteriorating pipeline and distribution loss, it resulted in the quantity of
water loss of 26.12% in 2007.

4. Water Source Development

Transaction 2006 2007 +/- %
1. Customers: million 2.48 2.63 +0.15 6.04
2. Quantity Water Sold: million cu.m. 722 794 +72 9.97
3. Distribution Loss: % 26.3 26.12 -0.18 -0.68
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The problem of quality and quantity of raw water was the main barrier to PWA’s operation. PWA handled it
through construction and development of 6 water sources in 2007 in order to have sufficient and appropriate raw water
for production.

5. Marketing and Service

In 2007, the marketing strategies focused on convenience, creating impression, getting comments from customers

and building good image to the organization. PWA arranged the following projects as shown below:-

6. Organizational Development

Marketing Strategies Projects / Activities

1. Convenience to Customers Increasing payment channels - counter services e.g. 7-Eleven, post office,
bank, Just Pay, JAY MART, Pay Station and Internet (Phuket Waterworks)
- “Filing Your Hearts” Project on Auspicious Occasion Of His Majesty The
2. Building Satisfaction King's 80" Birthday Anniversary 5" December 2007
- “Disaster Aid” Project
- “Clean, Safe and Drinkable Water” Project

3. Creating Good Image to Organization - *1 Region 1 Waterworks Model” Project

6.1 Human Resources
In 2007, PWA continuously developed and applied “Competency Based Management” since 2004. The
accomplishment and progress was summarized as follows:-

6.2 Information Technology

Field Result
1. Productivity - 1 employee can serve more customers from 449 in 2006 to 481 in 2007.
2. Training - Determined the program for speeding up the rehabilitation and

enhancing employees’ competence.
3. Recruitment / Promotion - Recruited new employees
- Improved the performance appraisal in consistent with ifs results.

- Developed the compensation network system with the EVM system

Operating Performance

System Achievement and Progress
1. Server To serve 2 systems : SAP / INTERNET
2. Database SAP - Accounting , Human Resource and Material

EIS - Management Database
3. Network LAN system to communicate with Head Office and Regional Office

VAN system at Waterworks via INTERNET

In 2007, PWA's total income amounted fo Baht 13,307 million, increasing by 12.94%, and total expenses amounted to
Baht 12,313 million, increasing by 6.91% from the last year. It resulted in gross earnings of Baht 994 million that
consequently received the public service obligation (PSO) amounting to Baht 964 million. If PWA did not get such support

and adjust the water price fo reflect the real effective costs, net expected losses were not less than Baht 1,355 million.
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Provincial Waterworks Authority’s Financial Analysis

And Operating Performance

Overall Operating Performance

PWA is the state’s social-based organization that provides the primary utility of water to serve the govern-
ment policy in the provincial people’s development of life quality to be healthy holding to the philosophy of
“good governance” and “suficiency economy” in management.

In 2007, PWA had 228 waterworks. Limitations in capital investment resulted from the operation loss or the
sale below cost. It affected that investment for new expansion including the replacement of old pipelines to
reduce the water loss can not be done completely. In 2007 the Provincial Waterworks Authority Act no.3 B.E.
2550 was published in the Royal Gazette and executed since 25 August 2007. This Act resulfed in having more
flexibility in PWA's management. Provided that PWA adjusted the water price of all 228 waterworks in 2008 similar
to the costs even not reflecting the actual costs but increasing the cash flow, it will expand the service areas
for the people’s need throughout the country, including the exploration and development of water source to
cope with the crisis of drought and global warming thoroughly. In addition, it developed PWA to be modernized

and conducted social-aid projects in various means.

Financial Performance

PWA has the main investment of 39.89 % in a subsidiary company named Eastern Water Resources Develop-
ment and Management Public Company Limited. Being not a public company limited, PWA is exempted from
the execution of the accounting standard according to the announcement of Federation of Accounting Profes-
sion no. 21/2550 dated 20 July 2007 ftitled the exception of the following of accounting standard especially the
Accounting Standard “Consolidated Financial Statements and Accounting for Investments in Subsidiaries”

The 2007 Operating Performance remained up, resulting from the use of 4 strategies that focused on the
rise in revenues and the control of expenditures including the creation of relationship between customers and
societfies. It can be summarized in the notes to financial statement no. 3.19 as follows:

Compared with net earnings in the last year, it increased from Baht 264.63 million to Baht 994.43 million in
2007 or Baht 729.80 million (275.78%). Meanwhile, the operating profit raised from Baht 661.32 million in 2006 to
baht 1,284.15 million in 2007 or Baht 622.83 million (94.18%).

Revenues and Expenditures

Income from operation

89.59% 11,363.21 Net sales - water and services 10.314.58 91.61%
o 7.60% 963.68 Public Service Obligation 609.58 541% [ -
- 2.81% 356.47 Sales - Pipeline Installation 335.11 2.98% | .-
4 100.00% 12.683.36 Total 11.259.27  100.00% <

Income from operation

In 2007, operatfing incomes-net amounted to Baht 12,683.36 million raised by Baht 1,424.09 million or 12.65%
due to the increase in net sales - water and services of Baht 1,048.63 million or 10.17% resulting from having
more customers. Revenues-Pipeline installation-net increased by Baht 21.36 million or 6.37%. Public service obliga-
tion raised by Baht 354.10 million or 58.09%
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Operating expenses

y 41.10%  4.685.43 Production Supplies 4,214.66 39.77% N
21.60%  2462.13 Depreciation and Amortization 2,373.37 22.39%
19.17%  2.184.76 Employee Expenses 2.137.79 20.17%
8.07% 919.62 Electricity 875.46 8.26%
3.92% 446.45 Hires and Services 362.41 3.42%
3.33% 379.14 Operation Supplies 315.10 2.97%
2.81% 321.68 Others 319.16 3.02%
100.00% 11.399.21 Total 10.597.95  100.00%

Operatfing Expenses

The oil prices continuously went up throughout the year (2007) affecting the higher cost of living standard.
Operating expenses amounted to Baht 11,399.21 million raised by Baht 801.26 million or 7.56% causing the increase
of Baht 4697 milion or 2.20% in the employee expenses, of Baht 470.77 million or 11.17% in the production sup-
plies (the rise in the purchase of water from the private sectors), of Baht 64.04 million or 20.32% in operating
supplies, of Baht 84.04 million or 23.19% in hires and services, of Baht 44.16 milion or 5.04% in electricity and of

Baht 88.76 million or 3.74% in depreciation and amortization expenses.

Non-operating Incomes

28.16% 175.74 Other Revenue 151.81 29.07%
26.87% 167.67 Interest Income 163.85 31.37%
21.15% 132.00 Dividends 66.00 12.64%
18.30% 114.19 Deferred Revenue from Donation 89.53 17.14%
4.58% 28.56 Penalty 43.87 8.40%
0.94% 5.87 Sale of materials 7.25 1.38%
100.00% 624.03 Total 522.31 100.00%

Non-Operating Incomes

In this year, non-operating incomes raised by Baht 101.72 million or 19.48% because of the increase of Baht
24.66 milion or 27.54% in deferred revenues from donation, of Baht 41.09 milion or 30.52% in other revenues
consisting of adding up of Baht 26.68 million or 407.62% in deferred revenue, of Baht 17.67 million or 150.58% in
other discounts (purchase discounts from private sectors exceeding the minimum quantity), of Baht 66 million or
100.00% in dividends (recognized revenue as declared). Penalties decreased by Baht 15.31 million or 34.90%, and
the difference between the provident fund payable and accrued provident fund contribution fell down by Baht
17.16 million or 100.00% because of recording the rise in the obligation paid to employees as the non-operatfing

expenses.

Non-Operating Expenses

! 67.00% 75.55 Loss on Disposal of Fixed Assets 102.08 85.34%

28.85% 32.54 Ofthers Expenses 14.09 11.77%

2.85% 3.21 Refundable penalty 0.22 0.19% ---\\'
‘,\/ 1.30% 1.47 Cost- Supplies 3.23 2.70% \0 >

> 100.00% 112.77 Total 119.62  100.00% :




Non-Operating Expenses

Non-operating expenses declined by Baht 6.85 million or 5.73% due to the loss on disposal of Fixed Assetfs
of Baht 26.53 million or 2599%, and the fall in cost-supplies of Baht 1.76 million or 54.49%. Meanwhile, the other
expenses raised by Baht 18.45 million or 130.94% due to donations and the increase in the difference between

the provident fund payable and accrued provident fund confribution.

Financial Position

Assets
78.61% 43,141.21 Property, Plants and Equipment-net  41,124.56 79.32%
/," 13.64%  7.486.72 Current Assets 7,082.03 13.66% '\\
6.11%  3.353.19 Assets Under Construction 2,717.40 5.24%
/\\ 1.06% 583.10 Long-term Investment 583.10 1.12% ',—\
/ 0.58% 31690 Others 34167 0.66% \
‘ 100.00% 54.881.12 Total Assets 51.848.76  100.00% I

Assets

Total Assets as at 30 September 2007 valued to Baht 54,881.12 milion compared with its in the past year in-
creased by Baht 3,032.36 milion or 5.85%. The details of significant changes were as follows:

1. Property, Plants and Equipment - net raised by Baht 2,016.65 milion or 4.90%.

2. Assefs under construction increased by Baht 635.79 milion or 23.40%.

3. Current Assefs added up by Baht 404.69 milion or 5.71% consisting of

3.1 Cosh and cash equivalents amounted to Baht 3,624.50 million decreasing by Baht 92.69 milion or 2.49%.
The details in the notes fo financial statement no 3.1 found that in 2007 fixed deposits - 3 months fell down by Baht
173.51 million because of the repayment of the matured bond. Whereas the deposits at the financial institutions had
lump-sum amount because of the customer and employee deposits amounting to Baht 949.56 million. In addition,
the remaining was the cash flow of the organization for both headquarter and provincial areas.

3.2 Shortterm investment includes the more than 3 month fixed deposits of Baht 943.85 milion adding up
by Baht 17726 million or 23.12% that was reserved for the settlement of the bond matured in 2008 amounting to Baht
1,5600.00 million and the bonds that will be continuously matured throughout 6 years totaling Baht 11,150.00 million.

3.3 Trade accounts receivable - net decreased by Baht 1.07 milion or 0.54%. From the notes to financial
statement no. 3.2, trade accounts receivable - private sectors declined by Baht 2543 million resulfing from the
acceleration of debts and sales promotion through increasing the payment facilities. Trade accounts receivable - public
sectors raised by Baht 22.30 million.

3.4 Accrued revenues added up by Baht 68791 milion or 61.14% causing the recording of the accrued

public service obligation in 2006, and other discounts received from the water purchased from the private sectors.

Liabilities
50.47%  9.650.00 PWA’s Bonds 11,150.00 64.35%
23.28%  4.451.89 Current Liabilities 3.275.51 18.90%
16.13%  3,085.03 Deferred revenue 1,186.31 6.85%
4.97% 949.56 Customer and Employee Deposits 853.81 4.93%
4.50% 861.20 Unearned Revenue from Donation 742.80 4.29%
0.65% 124.46 Ofthers 118.88 0.68%
100.00% 19.122.14 Total Liabilities 17.327.31 100.00%
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Liabilities
Total Liabilities as at 30 September 2007 amounted to Baht 19,122.14 million rising by Baht 1,794.83 million or
10.36% compared with its in the previous year. The major changes were as follows:

2.1 Current liabilities, raised by Baht 1,176.38 million or 35.91%, consisted of trade accounts payable falling
down by Baht 56.96 million or 5.27% and accrued expenses increasing Baht 397.47 million or 124.80% because of
the reclassification of the accounting type and increasing the accrued remittance to the Ministry of Finance of
Baht 281.01 million or 200.85% due to the increasing rate from 30% to 40%.

2.2 PWA' bonds decreased by Baht 1,500.00 million or 13.45%, since PWA’' bonds will be matured in
2008.

2.3 Customer and employee deposits added up by Baht 95.75 million or 11.21% because of having
more customers.

2.4 Deferred revenue raised by Baht 1,898.72 million or 160.05% in accordance with the accounting
principle by recording the government funding which is allocated to new projects as unrecognized revenue as
non-current liabilities and realized revenues by the useful life in consistent with the calculation of depreciation
principle.

2.5 Unearned revenue from donation increased by Baht 118.40 million or 15.94% in accordance with the
accounting principle by recording the capital surplus on donation, transferred assets, and royalties. Assets received
from private sectors recorded as unearned revenue from donation in non-current liabilities which amortized by

useful life in consistent with the depreciation calculation principle.

Equities
85.65% 30.627.03 Government Fund 30.197.78% 87.48%
e 6.16%  2.204.44 Capital 2.204.44 6.39% .
\ 3.41%  1.219.20 Capital Surplus on Donation-net 947.77 2.75% . (
:;::-:' 3.41%  1.220.59 Unappropriated Retained Earnings 683.74 1.98% "___::—,Z
\ 1.37% 487.72 Capital Surplus on Transferred Waterworks 487.72 1.40%
100.00% 35.758.98 Total Equities 34.521.45  100.00%

Equities

Total equities as at 30 September 2007 valued to Baht 35,758.98 million increased by Baht 1,237.53 million

or 3.58%. The major changes were as follows:

3.1 Equities amounted to Baht 34,538.39 million raised by Baht 700.67 million or 2.07% consisting of adding

up of Baht 429.24 million or 1.42% in government fund for pipeline extension and pipeline for water distribution,

and of Baht 271.43 million or 28.64% in capital surplus on donation-net in the form of cash, construction and

equipments from public sectors.

3.2 Retained earnings amounted to Baht 1,220.59 million went up by Baht 536.85 million or 78.52%

resulting from the net profit of Baht 994.43 million and the remittance to Ministry of Finance of Baht 457.57

million in 2007.

Source and Use of Funds

In 2007, PWA's source of funds composed of trade accounts payable, deferred revenue and PWA's bonds

amountfing fo Baht 1,023.03 million, 3,085.03 million and 9,650 million respectively.

PWA’'s major use of funds comprised cash (Baht 3,624.50 million), property, plants and equipment (Baht 43,141.21

million), assets under consfruction (Baht 3,353.18 million) and investment in subsidiaries (Baht 583.10 million).
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Source of funds
Unit : Million Baht

2007 2006
Trade accounts payable 1,023.03 1,07999
Deferred revenue 3,085.03 1,186.31
PWA's Bonds 11,150.00 12,150.00
- matfured within 1 year 1,500.00 1,000.00
- matured more than 1 year 9,650.00 11,150.00
Total liabilities 19,122.14 17,327.31
Government funding 30,627.03 30,197.79
Total equities 35,758.98 34,521.45

Use of funds
Unit : Milion Baht

2007 2006
Cash used in operating activities 3,624.50 3.717.19
Property, plants and equipment 43,141.21 41,124.56
Assets under Construction 3,353.18 2,717.40
Investment in subsidiaries 583.10 583.10
Total Assets 54,881.12 51,848.76

Change in Cash flows
Cash and cash equivalents as at 30 September 2007 amounted baht 3,624.50 million declining by Baht
92.69 million from the previous year. The major changes were as follows:

Cash flows from (used) - net in 2007

Unit : Million Baht

Operating activities 3,414.39
Investing activities (2,759.75)
Financing activities (747.33)
Net decrease cash and cash equivalents (92.69)
Cash and cash equivalents as at the beginning of years 3.717.19
Cash and cash equivalents as at the ending of years 3.624.50

Net cash from operating activities of 2007 amounted to Baht 3,414.39 million consisted of earnings from
operating activities before changes in working capital (Baht 3,530.46 million). It resulted from the cash received
from net earnings (Baht 994.43 million) and the adjustment to the non-cash items (Baht 2,536.03) mainly compris-
ing bad debts, doubtful debts and depreciation. Because of the rise in public service obligation and supplies,
it enabled assets for operating activities to increase by Baht 45798 million. An increase in operating liabilities of
Baht 34191 million resulted from the rise in accrued expenses and customer and employee deposits.

Net cash used in investing activities amounted to Baht 2,759.75 million was mainly paid for the assets under

construction in the projects of Improvement and Expansion of waterworks.
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The amount of Baht 74733 million in net cash from financing activities resulfed from the redemption of PWA's
Bonds of Baht 1,000.00 milion and receiving the government fund more than remittance to Ministry of Finance of
Baht 252.67 million.

Financial Ratio
Profitability Ratio

e Net Profit Margin In 2007, the rafio was 7.84, raised by 233.62% from the last year because of the public
service obligafion of the year 2006 amounting fo Baht 963.68 million and water payment of 1999-2005 by an
arbitrator’s judgment amounting fo Baht 375.34 million.

e EBIT Margin In 2007, it was 12.98, adding up by 59.07% from the previous year. Excluding a water payment
of 1999-2005 by an arbitrator’s judgment in the last year and the public service obligation of each year, EBIT
Margin declined by 9.35% because the increase in fotal incomes of Baht 1,06999 million or 10.05% was less than
the rise in total expenses of Baht 1,176.59 million or 11.51% due to the increase in the supplies-water purchased
from private sectors, materials for maintenance, hires and serves, employee expenses and electricity.

Liquidity Ratio

e Current Ratios In 2007, current assets were 1.68 fimes of current liabilities, which decreased by 22.22% from
the previous year owing fo the rise in current liabilities causing PWA" s bonds matured within 1 year of Baht
1,500.00 million.

o Interest Coverage Ratios In 2007, it was 2.53 times of interest expenses, adding up 80.71% from 2006 due
fo the PWA’s bond repayment of Baht 1,000.00 affecting less interest paid.

Activity Ratio

e Total Asset Turnover In 2007, the ratio was 0.21 increasing by 5% from the last year because of a rise in
the public service obligation. Exception of such obligation considered, PWA can efficiently use assets to generate
income as the prior year did.

e Collection Period In 2007, the average ratio was 8.27 days declining by 10.32% from the prior year. It
refiected the better tfrade accounts receivable management.

Leverage Ratios

e Debt Ratios Total ratio of total liabilities to fotal assets in 2007 was 34.99 raising up by 4.19% from the
last year.

e Debt to Equity The ratio of total liabilities to total equities was 53.48 times increasing by 6.54% from the
previous year.

As the deferred revenue and unearned revenue from donation were formerly presented as the equities,

they were currently presented as non-current liabilities and recognized as revenue throughout the useful life in

consistent with the depreciation calculation principle.




Financial Highlight

Change
2007 2006

Amount Percent
Financial Position and Performance Year End : Million Baht
Current Assets 7,486.72 7,082.03 +404.69 +5.71
Total Assets 54,881.12 51,848.76 +3,032.36 +5.85
Current Liabilities 4,451.89 3.275.51 +1,176.38 +3591
Total Liabilities 19,122.14 17,327.31 +1,794.83 +10.36
Equities 35,758.98 34,521.45 +1,237.53 +3.58
Operating Income 1.284.15 661.32 +622.83 +94.18
Earning Before Interest and Tax  (EBIT) 1,64591 918.22 +727.69 +79.25
EBITDA 4,108.04 3.291.58 +816.46 +24.80
Net Earnings 994.43 264.63 +729.80 +275.78
Financial Ratios
Net Profit Margin = ( % ) 7.84 2.35 +5.49 +233.62
EBIT Margin ( % ) 1298 8.16 +4.82 +50.07
Current Ratios (fimes) 1.68 216 -0.48 -22.22
Interest Coverage Ratios (fimes) 253 1.40 +1.13 +80.71
Total Asset Turnover (times) 0.21 0.20 +0.01 +5.00
Collection Period (days) 8.27 9.23 -095 -10.32
Debt Ratfios ( % ) 34.99 33.58 +1.41 +4.19
Debt to Equity ( % ) 53.48 50.19 +3.28 +6.54

Operating Performance by Business Plan

PWA supplies the water utilities of 73 provinces except (Bangkok, Samut Prakarn, and Nonthaburi) in the middle-
sized and small-sized cities. The customers are housings, SME, and industrial groups representing 76.4%, 169% and 6.7%
respectively. PWA's operatfion was not obviously covered by costs due to no economy of scale. With limitations in the
capital investment, the investment can not be expanded covering all areas. Therefore, some groups of people lacking
the chance to use PWA's water consume the natural sources of water affecting the healthy in long-run.

Having comparative advantages in running business, consisting of the continuously developed skills more than 28
years, PWA non-stopped to develop the jobs to achieve the objectives to be the independent and strong organiza-
fion. The activities were the determination of policies, strategies and obvious actfion plans to focus on the professional
management. The infellectual technology and management system were used to enhance the efficiency. In 2007,
the quantity of water supply was 794 milion cum. higher than the farget of 8 milion cum. due to having more
149,000 customers. Rapidly distributing the water purchased from private sectors in the project of Nakhon Pathom
- Samut Sakhorn attained the goals, and effected that PWA had the participation fo maintain the environment. The
distribution of water purchased from the private sector of the project of “Nakhon Pathom - Samut Sakhorn” attained
the goals resulting in the participation of the environmental maintenance fo reduce the land collopse that caused

from the use of artesian well in Bangkok and surroundings.
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On Auspicious Occasion Of His Majesty The King's 80" Birthday Anniversary 5" December 2007, PWA, joined with
the Ministry of Public Health, assured the areas of Project “Clean, Safe, Drinkable Water” that completely achieved 99
areas increasing by 14 areas from the prior year in order to convince people in the water standard. Besides, PWA
pushed the project of serving the society and environment such as “Filing Your Hearts” Project, “Disaster Aid” Project,
“Alleviating distress” Project, “Youth Loving Water” Project, “School Saving Water” Project, efc.

Bringing the Information Technology to enhance the efficiency, the Meter Reading System by using Hand-
held Meter Reader that read, recorded meters, calculated and issued the invoices fo customers immediately was
developed. In 2007, this project expanded covering 33 provinces in 48 waterworks raised by 20 areas from the
last year. Customers can check the accuracy of invoices suddenly and settle through channels. To develop the
water distribution system and mapping the pipelines by using Geographic Information System (GIS), PWA could
efficiently serve the customers by rapidly checking the position and area of water loss in order to make a quick
repair. In 2007, PWA additionally used such database to provide the convenience to new customers by check-
ing the position installed and costs within & minutes reducing the waste fime to explore the locations. In 2007,
it could be served in 60 waterworks and gradually executed until completing all areas.

With the limitafions of the government policy to supply the water with the sale below average cost more
than 10 years, PWA lacked the capital to improve the systems’ capability. In the overview of year 2007, it found
that 228 waterworks had the distribution loss rate of 26.12% (acceptably standard rate is 25%), and the quantity
water loss totally amounted 281 million cum. The waterworks having the distribution loss rate more than 25% were
83 areas owing fo the lack of budget to change the old pipeline and employees from the policy to reduce
human resource including the supplies necessary to conduct the decline in distribution loss.

Rendering services to people, in 2007 customers had more satisfaction in PWA services. From the survey,
it found that level of customers’ satisfaction was 80.60%, complaints declined by 40.78 % from the last year,
and the rafe of the correcting complaints’ satisfaction was 9914 % of the total complaints. Thus, it was shown
that PWA's determination were producing the quality water and solving such complaints efficiently with the
slogan “Filling your hearts”. In addifion to “1 Region 1 Waterworks Model”, PWA improved the new image of
“*Modern Waterworks” having the same pattern and standard service, and targeted to provide the convenience fo

customers which completely expanded 228 waterworks surrounding the country within 2011,

Result of Operation by Business Policy
In 2007, PWA adjusted the model scheme or 5-year strategic plan from State Enterprise’s plan to PWA's
strategic plan no.1 (year 2007-2011) consisting of 6 plans by linking the business plan for the year 2007 and the

sub-strategy  according to the core strategy in order to lead the strategies practical to achieve the targeted

achievement. The action plan and performance were as follows:




Factors and Influences affecting operatfing performance or financial position in the future

PWA realized the inherent factors affecting to the operating performance and financial position. The frend
of management in each field was prepared and determined. The main factors affecting the operation and
financial position were as follows:

1. External factors influencing the operating and financial position were

1.1 The raw water source has less quantity and low quality causing the disaster and pollution that
affected the cost of production (investment in survey and raw water source development).

1.2 The social impact of operation, such as investment in non-covering cost areas to respond the
government policy fargeted fo people having clean water for consumption thoroughly. Obtaining the public
service obligation since 2007 according to the Prime Minister's Office Act noted the state enterprise’s public
service obligafion B.E. 2551 depending on the agreement made between the Ministry of Finance and the Prime
Minister’s Office in financial amount.

1.3 Project with high investment and allowing private secfors to join by government. PWA must
purchase the water in compliance with the contract at the rate higher than the selling price. Therefore, to lessen
such losses, PWA more rapidly sold such water bought at the minimum quantity of each project.

2. Internal factors under PWA's authority which can be administered:-

2.1 Seeking the source of capital used to expand jobs to safisfy customer’s need in provincial areas
and to support the economic growth. Besides, such capital was arranged for the settlement of PWA's bonds
maturity and liquidity maintenance by investing in worthy areas. Efficient increasing revenues and confrolling
expenditures were obviously determined in the concrete management.

2.2 Factors concerning the customer service had the impact to PWA's image. If the water rate was
adjusted in the real effective cost, the public relation should be conducted to make the understanding, develop
the waterworks to be modernized with the same standard to reduce the complaints and be acceptable.

2.3 Factors regarding the development and human resource management were affected to the
employees’ willingness and confidence. The development framework and human resource management,
creafing new management trainees, and the management restructuring were considered as the obvious core, and

reasonably explained to the related persons without bias. Thus, it materially focused on the employees’

capabilities and results.
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(OFFICIAL TRANSLATION)
AUDITOR’S REPORT

To The Board of Directors of Provincial Waterworks Authority

Office of the Auditor General has audited the balance sheets of Provincial Waterworks Authority as at 30
September 2007 and 2006, and the related statements of earnings, changes in equity and cash flows for the
years then ended. These financial statements are the responsibility of Provincial Waterworks Authority’s
management as fo their correctness and completeness of the presentatfion. Office of the Auditor General’s
responsibility is to express an opinion on these financial statements based on Office of the Auditor General’s
audits.

Office of the Auditor General conducted the audits in accordance with generally accepted auditing
standards. Those standards require that Office of the Auditor General plans and performs the audit fo obtfain
reasonable assurance about whether the financial statements are free of material misstatement. An  audit
includes examining, on a fest basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. Office of the Auditor General believes that its
audits provide a reasonable basis for Office of the Auditor General’s opinion.

In Office of the Auditor General’s opinion, the aforementioned financial statements present fairly, in all
material respects, the financial positions of Provincial Waterworks Authority as at 30 September 2007 and 2006,
and the results of its operation, changes in equity and cash flows for the years then ended in accordance with

generally accepted accounting principles.

(Signed) Thipvarin Charaschirakul
(Ms. Thipvarin  Charaschirakul)

Director of Financial Audit Office

(Signed) Supaporn Pintavirooj
(Ms. Supaporn Pintavirooj)

Auditor-in-Charge

A11ININUNFATIARULHUAY
Office of the Auditor General
1 February 2008



BALANCE SHEETS  PROVINCIAL WATERWORKS AUTHORITY

AS AT 30 SEPTEMBER 2007 AND 2006

(Unit : Baht)

Note 2007 2006

ASSETS

CURRENT ASSETS

Cash and cash equivalents 3.1 3.,624,502,505.27 3,717,190,623.35
Short-term investments 943,850,117.47 766,594,730.28
Trade accounts receivable-net 2232 197,090,982.78 198,156,632.73
Accrued revenues 1.812,970,430.72 1,125,061,006.41
Materials and supplies 2.33.3 219.,875,755.36 203,574,299.41
Pipeline installation under construction 282 16,347,340.76 32,301,521.07
Advance payment 336,911,150.64 483,059,496.24
Other current assets 3.4 335,174,1563.80 556,092,718.85
© Tofalcumentasets  7486724%80 70820092834
Cloans O EwPLOYEES 35 1sle00 66192100
LONG-TERM INVESTMENTS 2.4,3.6 583,100,000.00 583,100,000.00
PROPERTY, PLANTS AND EQUIPMENT - NET 252637 43,141,211,678.97 41,124,557,710.04
ASSETS UNDER CONSTRUCTION 3.9 3,353,184,440.69 2,717.398,145.18
RIGHT OF POSSESSION OVER GOVERNMENT PROPERTY - NET 2.7.2.63.10 224,201,5624.32 246,036,328.07
INTANGIBLE ASSETS 252638 73,633,841.40 75,892,946.11
OTHER ASSETS 18,913.262.70 19,084,839.17
TOTAL ASSETS 54,881,118,811.88 51,848,762,817.91

The accompanying notes are an infegral part of the financial statements.
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BALANCE SHEETS (Continued)  PROVINCIAL WATERWORKS AUTHORITY

AS AT 30 SEPTEMBER 2007 AND 2006

(Unit : Baht)

Note 2007 2006

LIABILITIES AND EQUITIES

CURRENT LIABILITIES

Trade accounts payable 1,023,028,111.86 1,079.988,011.10

Accrued Expenses 3.11 715,969,242.00 318,497 ,627.49
Accrued remittance to Ministry of Finance 420,917,300.00 139,911,000.00
Accrued bonus to board of directors and employees 149,641,338.41 146,553,912.46

Advance receipt for pipeline installation 2.8.2 296,145,142.97 266,249 ,821.72
Current portion of long-term liabilities 3.14 1,500,000,000.00 1,000,000,000.00
Current portion of financial lease liabilities 6,394,604.75 4,876,682.04
Other current liabilities 3.12 339.793,011.99 319.430,469.08

© Tofdl curent fabiites 445188875198 32755075289

CPROVIDENT FUND PAYABE e 187709298
CUSTOMER AND EMPLOYEE DEPOSITS 3.13 949,564,491.78 853,805,809.29
PWA’'S BONDS 3.14 9.,650,000,000.00 11,150,000,000.00
DEFERRED REVENUE 3.15 3,085,033,165.40 1,186,314,829.06
FINANCIAL LEASE LIABILITIES 3.16 18,655,561.19 14,289,721.78
UNEARNED REVENUE FROM DONATION 3.17 861,200,474.98 742,796,249.78
PROVISION FOR PROVIDENT FUND CONTRIBUTION 7 104,997,130.00 103,218,810.00

CTOTAL UABLTES 1912214110131 1732731008678

equmes s 8
Capital 2,204,438,019.98 2,204,438,019.98
Government fund 30,627,029,181.89 30,197,789,664.84
Capital surplus on donation - net 1,219,200,346.28 947,770,705.24
Capital surplus on fransferred waterworks 487,718,289.26 487,718,287.26

~ Tofdl eautes 3453838583741 3383771667732

" Unappropriated refained eamings 122059187306 68373610381

TOTAL EQUITIES 35,758,977,710.57 34,621,452,781.13

TOTAL LIABILITIES AND EQUITIES 54,881,118,811.88 51,848,762,817.91

The accompanying notes are an infegral part of the financial statfements.

(Signed) Wirote Baikaew
(Mr. Wirote Baikaew)

(Signed) Chawalit Saran
(Mr. Chawalit Saran)

Director, Finance and Accounting Department Governor
$18UUSANT 2550
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STATEMENTS OF EARNINGS  PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

(Unit : Baht)

Note 2007 2006
OPERATING REVENUES (Detail 1)
Sales - water and services - net 2.8.1 11,363,207,664.37 10,314,578,362.95
Public service obligation 287 .6 963,687,000.00 609,685,204.23
Sales - pipeline installation - net 2.8.2 356,467,215.04 335,109,487.64
Operating income - net 12,683,361,879.41 11,259,273,054.82
OPERATING AND ADMINISTRATIVE EXPENSES  (Detail 2) (11,399.207,842.96) (10,597.951,056.34)
COPERATNG NCOME 128415403645 66132199848
NON-OPERATING REVENUES (Detail 3) 2.8.3-2.8.6 624,031,239.57 522,306,867.43
NON-OPERATING EXPENSES (Detail 4) (112,768,453.33) (119,623,658.75)
EARNINGS BEFORE INTEREST EXPENSES 179541682269 106400520716
INTEREST EXPENSES (651,480,685.57) (653,586,498.71)
CEARNINGS BEFORE BONUS EXPENSES 114393613702 041870845
BONUS EXPENSES (149,505,867.77) (145,792,913.00)
NET EARNINGS 994,430,269.35 264,625,795.45

The accompanying notes are an infegral part of the financial statements.
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STATEMENTS OF CASH FLOWS

PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

(Unit : Baht)

2007 2006

Cash flows from operating activities

Net earnings

Adjustments fo reconcile net earnings fo net cash provided by

110

(paid from) operating activities
Bad debt
Doubtful debt
Depreciation
Amortization of right of possession over government property
Amortization of infangible assets
Adjustment of assets under construction to expenses
Loss on disposal of fixed assets
Tools
Other revenues
Revenue from donation
Deferred government fund
Bonus to board of directors and employees
Earnings from operatfing activities before changes in working capital
Decrease (increase) in frade accounts receivable
Increase in accrued revenue
Decrease (increase) in materials and supplies
Decrease (increase) in pipeline installation under construction
Decrease (increase) in other current assetfs
Decrease in loans fo employees
Decrease in other assets
Increase (decrease) in trade accounts payable
Increase in accrued expenses
Decrease in accrued bonus to board of directors and employees
Increase (decrease) in advance receipt for pipeline installation
Increase in other current liabilities
Decrease in provident fund payable

Increase in customer and employee deposits

Increase (decrease) in provident fund contribution

Net cash provided by operating activities

S1INUUSAU 2550
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994,430,269.35

881,284.19
(2,060,244.56)
2,422,377 458.42
17,292,678.72

22,462.962.70

75,550,590.42

(116.259.,284.52)
(33.221,426.66)
149,007,680.94
3,530,461,869.00
2,244,610.32
(687.909,424.31)
(16,301,455.95)
16,954,180.31
227,349,179.90
510,294.00
171,576.47
(56,959.899.24)
397.471,614.51
(145,920,254.99)
29,895,321.25
20.362,542.91
(475,567.00)
95,758,682.49
1,778,320.00

3,414,391,589.67

264,625,795.45

661,274.50
(1,331,833.32)
2,336,211,774.68
17.890,665.74
19,269,734.41
345,327.10
101.,871,447.82
437,038.49
(116.00)
(91,145,966.89)
(6.544,545.45)
145,360,357.45
2,787,650,953.98
(7.056,290.27)
(632,318,173.59)
7.547,121.77
(15,757.,841.99)
(166,509,794.41)
787,506.00
443,253.41
226,126,254.51
51,078.410.68
(132,990,033.88)
(46,790,143.57)
43,429.485.10
(22,337.02)
76,639,789.97

(20,134,645.00)

2,172,123,515.69



STATEMENTS OF CASH FLOWS (Continued) PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

(Unit : Baht)

2007 2006

Cash flows from investing activities
Decrease (increase) in short-term investments
Decrease (increase) in advance payment
Increase in fixed assets
Increase in assets under constfruction
Increase in intangible assets
Cash received from sales of fixed assetfs
Cash received from donation
Decrease in financial lease liabilities

Increase in deferred revenue

Cash flows from financing activities
Increase in government fund
Cash paid of repayment of PWA’s Bond

Remittance to Ministry of Finance

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the years

Cash and cash equivalents at ending of the years

Supplemental cash flow information
Cash paid during the years for :-

Interest expenses

(177,255,387.19)
146,148,345.60
(340,222,758.82)
(4,321,307,736.77)
(1,011,000.00)
1.600,149.72
8.5612,919.16
(8.155.219.50)

1.931,939,763.00

429,239,517.05
(1,000.,000,000.00)

(176,568,200.00)

(92,688,018.08)

3,717,190,523.35

3,624,502,505.27

656,295,344.02

41,027,047.02
(99.622,864.17)
(296,735,512.85)
(4,198,166,199.37)
(4,000,000.00)
1.279.853.11
18,5693,866.00
(4,113,078.89)

1.032,732,291.98

1,441,044,791.98

(369.619,000.00)

(265,455,289.50)

3,982,645,812.85

3,717,190,523.35

653,313.999.62

The accompanying notes are an integral part of the financial statements.




DETAILS OF OPERATING INCOMES  PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

Detail 1 (Unit : Baht)
Sales - water and services 11,391,280,646.10 10,333.320,270.41
Less : Discount (28,072,981.73) (18,741,907.46)
Sdles - wafer and sedces - et 132076643 1031457836295
CPublic senice obigaton 9368700000 60958520423
Soes - pipeline installafion 1309985 1296,666277.40
Less : pipeline installation cost (991,913,764.81) (961,556,789.76)
Sales - pipeline insfallation - net sod721504 335.1090487.64

Operating income - net 12,683,361,879.41 11,259,273,054.82

112 sne0uUs:AU 2550
\ Annual Report 2007




DETAILS OF OPERATING EXPENSES

PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

Detail 2

Salaries and wages
Temporary wages
Remunerations and benefits
Provident fund contribution
Provident fund

Production supplies
Operating supplies

Oil and fuel

Office supplies

Hire and services

Other operating expenses
Auditing fees

Allowances to board of directors
Electricity

Utilities

Bank charges and others

Doubtful debt

Depreciation - building and construction

Depreciation - equipment

Amortization - intangible assets

Amortization - right of possession over government property

1,793,187.611.49

1,286,359.15

217,605,452.22

5,288,580.00

167.388,195.98

4,685,427 .406.93

379.144,754.96

46,384,511.47

61,985,383.30

446,449,703.52

169.536,892.36

1.451,309.16

2,167,750.00

919,620,440.37

27,980,964.42

13,348,488.16

(1,178,960.37)

1.821,585,470.15

600,791.,988.27

22,462.962.70

17.292,578.72

11,399,207,842.96

(Unit : Baht)

2007 2006

1.746,448,376.12

1,172,140.31

197,795,060.67

5,883,990.52

186.488,116.24

4,214,656,122.21

315,104,466.33

51,659,815.71

77,742,216.72

362,415,696.48

145,809.685.65

1.207,254.60

2,289.,250.00

875,456,401.58

29,382,509.84

11.838,437.35

(670,558.82)

1.722,206,493.48

614,005,281.20

19.269,734.41

17.890,665.74

10,697.951,056.34
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DETAILS OF NON-OPERATING INCOMES  PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

Detail 3 (Unit : Baht)
Interest  received 167.,665,462.23 163.,846,949.86
Sales of materials 5,874,806.99 7.249,124.56
Fine penalty 28,556,826.39 43,868,329.41
Dividends 132,000,000.00 66,000,000.00
Unearned revenue from private sectors 114,196,964.52 89.,530,216.89
Others 175,737,179.44 134,647,322.74
Fund contribution variance - 17.164,923.97
Total 624,031,239.57 522,306,867.43

DETAILS OF NON-OPERATING EXPENSES PROVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

Detail 4 (Unit : Baht)
Refundable penalty 3.211,926.17 223,957.78
Cost - Materials 1.472,752.15 3.234,836.35
Loss on disposal of fixed assets 75,550,590.42 102,083.312.60
Other expenses 32,533,184.59 14,081,552.02
Total 112,768,453.33 119,623,658.75
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NOTES TO FINANCIAL STATEMENTS  PRrOVINCIAL WATERWORKS AUTHORITY

FOR THE YEARS ENDED 30 SEPTEMBER 2007 AND 2006

1. ESTABLISHMENT AND OBJECTIVE

Provincial Waterworks Authority (PWA) is a state enterprise established in accordance with government’s policy to
improve and expand provincial waterworks by fransferring provincial waterworks and construction authorities of the
Department of Public Works under the Ministry of Interior and rural waterworks and construction authorities of  the
Department of Public Health under the Ministry of Public Health to establish Provincial Waterworks Authority under the
Ministry of Interior by the Provincial Waterworks Authority Act A.D.1979 as at 28 February 1979 to operate and support
waterworks business by raw water survey, procurement, delivery and sale including other water business, and additionally

serving utilities regarding government’s advantages and people’s good health.

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Preparation of the financial statements
Provident fund contribution fransactions are included in PWA's financial statements in accordance with Ministry of
Finance’s lefter no. MOF.0209.2/4171 dated 9 March 2001. PWA'’s financial statements present the financial position and its

operatfion of provident fund conftribution for the years ended 30 September 2007 and 2006 in note 7.

2.2 Allowance for doubtful accounts
It was calculated by doubtful accounts less value added tax of private sectors overdue more than é6 months in
accordance with Ministry of Finance’s regulation. PWA changed accountfing estimate of allowance for doubtful accounts in
accordance with State Enterprise Policy Office’s lefter no. MOF.0807/W.35 dated 27 March 2006 regarding 2005 State

Enterprise’s Accounting and Finance by Ministry of Finance’s rules.

2.3 Materials and supplies

Materials and supplies are stated at cost on a moving average basis.

2.4 Long-term investments

Long-term investments are recorded by the cost method.

2.5 Property, plants and equipment and intangible assets

Property, plants and equipment and intangible assets are stated af cost.

Laid pipes and equipment fransferred from the Department of Public Works and the Department of Public Health
are stated at the estimated amount on the transferred date (28 May 1979).

Property, plants and equipment donated and transferred from local authorities” according to the Cabinet’s
resolution are stated at the appraised value on the received date.

Land received from donation, transfer, concession is recognized as revenue when occurred. Property and
equipment are recorded as unearned revenue in non-current liabilities and recognized as revenue following to the
depreciation criteria.

Master meters connected by PWA, customers or fransferred customers are stated at cost.

Intangible assets consist of application software.
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2.6 Depreciation and amortization

Depreciation is calculated by using a straight - line method based on the estimated useful lives of property,
plants, and equipment at the annual rate of 1-25% of depreciated amount which is cost less estimated salvage value.
The estimated salvage value is at 0-25 % of cost.

Depreciation of plants, and equipment including master meters, transferred from other departments, acquired by
PWA, and donated, which directly generates income, is recorded as expenses in statement of earnings. One, which is not
directly generating income, is recorded as a deduction from “surplus on donations” account.

Right of possession over the government property (building and consfruction except land) is amortized by a
straight-line method at the depreciation rate.

Intangible assets are amortized by using a straight - line method at the annual rate of 20 %.

2.7 Right of possession over government property
The right is stated at the appraised value by the Authority’s committee and tfreated as the Authority’s capital
according to the Provincial Waterworks Authority Act A.D.1979. Right of possession over government property is the
immovable assets transferred from the Department of Public Works and the Department of Public Health. The property is

owned by the Ministry of Finance according to the Government Property Act A.D.1975.

2.8 Revenue recognition

2.8.1 Water sales and service fees are recognized as revenue when issuing the receipt and the monthly invoice
depending on water use.

2.8.2 Pipeline installation sales from consumers are recorded as “advance receipt for pipeline installation” account
and recognized as revenue when completed affer deducting cost. Cost of an uncompleted work is recorded as “pipeline
installation under construction” account.

2.8.3 When the sellers or constructors delay in delivering the work as specified in the confract, fine penalty is
recognized as revenue. If the sellers or confractors have refunded due to a contract renewal in the same budget period,
PWA will deduct from the said-account. If the extension is in the next budget period, PWA will recognize as an expense
in the paid period.

2.8.4 Interest revenue is recognized as revenue by time portion and based on refurn on asset.

2.8.5 Dividends are recognized as revenue when prescribed.

2.8.6 Others are recognized as revenue when received.

2.8.7 Public service obligation is recognized once cabinet’s resolution.

2.8.8 Revenue from donation-cash, land, and tools - is recognized when incurred.

2.8.9 Assefs paid from government fund of 2006 onwards are presented as deferred government fund in liabilities

and recognized as revenue following to the depreciation criteria according to Accounting Standard No. 55.

2.9 Provident fund contribution and Provident fund
2.9.1 Provident fund contribution is the fund PWA monthly pays to employees who don’t attend provident fund
membership at the rate of 10 percent of their own salaries and wages.
2.9.2 Provident fund is the fund which PWA monthly pays to employees who attend provident fund member at
the rate of their own salaries depending on working period, that is, 9 percent and 10 percent is for less than 20 years

and at least 20 years of working period.
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3. ADDITIONAL INFORMATION
3.1 Cash and cash equivalents consisted of the following:-

(Unit : Milion Baht)

2007 2006

Cash on hand 13.43 13.16
Cash at banks - Saving Accounts 736.03 710.40
- Current Accounts 170.26 100.26

- Fixed Deposit Accounts 2,671.98 2,845.49

Cash in fransit 32.80 47.88
”””””””” ol 340 371709

Cash at banks-savings accounts as at 30 September 2007 and 2006 was Baht 736.03 and 710.40 million including
provident fund conftribution of Baht 8.86 and 11.99 million, respectively.

Cash and cash equivalents decreased by Baht 92.69 milion because of a decrease in cash at banks-3 month-
fixed deposit accounts. It resulted from payment of under-construction projects and PWA’s Bond. The 12-month fixed
deposit account was presented in the short-term investment item.

As at 30 September 2007, cash in transit worth Baht 32.80 milion was cheques, returning cheques, clearing

cheques, etc. amounting Baht 30.21 milion and deposit in tfransit amounting Baht 2.59 million.

3.2 Trade accounts receivable - net consisted of the following:-

(Unit : Million Baht)

2007 2006
Private sectors 176.42 201.85
Public sectors 81.17 58.87
”””””””” ot o189 2072
Less : Allowance for doubtful accounts (60.50) (62.56)
Trade accounts receivable - net 197.09 198.16

Trade accounts receivable from public sectors in 2007 amounting Baht 81.17 milion, compared with its in 2006

amounting Baht 58.87 million, increased by Baht 22.30 million or 37.88 % as follows:

2007 2006 Increase (Decrease)
Public sectors Million Percent Million Percent Milion  Percent

Baht Baht Baht
1. Ministry of Interior 16.92 20.85 14.72 25.01 2.20 14.95
2. Ministry of Defense 13.84 17.05 15.26 25.92 (1.42) 9.31)
3. Ministry of Education 12.05 14.84 9.95 16.90 2.10 21.11
4. Ministry of Justice 3.78 4.60 4.30 7.30 0.57) (13.26)
5. Ministry of Public Health 2.40 2.96 4.66 7.92 (2.26) (48.50)
6. Ministry of Transport 1.86 2.29 2.23 3.79 (0.37) (16.59)
7. Other public sectors 30.37 37.41 7.75 13.16 22.62 291.87
Total 81.17 100.00 58.87 100.00 22.30 37.88
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3.3 Materials and supplies consisted of the following:-

(Unit : Milion Baht)

2007 2006

Production supplies 50.75 47.59
Operation supplies 164.33 150.08
Material supplies 4.80 571
Adjusted material information - 0.19.
Total 219.88 203.57

Materials and supplies amounting Baht 219.88 and 203.57 million in 2007 and 2006 presented the annual balance
of physical inventory count. The difference, either higher or lower than account balance, is recorded as “materials and
supplies” account and “materials and supplies for adjustment and verification” account for verification, which is presented
in other current assets or other current liabilities. (Additional information no. 3.4 and 3.12)

3.4 Other current assets consisted of the following:-

(Unit : Milion Baht)

2007 2006
Assets for adjustment and verification 71.65 65.22
Advances 0.32 0.21
Advance payment 3.54 5.97
Value added tax refund 2.09 47.09
Deferred input value added tax 92.97 97.46
Tax and penalty 1.31 (1.98)
Materials and supplies for adjustment and verification 14.06 -
Ofther receivables 149.23 342.12
”””””””” otd &1y 5509

Materials and supplies for adjustment and verification were incurred from 1988 to 2007.

3.5 Loans to employees consisted of the following:-

(Unit : Million Baht)

2007 2006
Loan - housing 0.15 0.66
Total 0.15 0.66
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3.6 Long-term investments

The long-term investments represented investment in Eastern Water Resources Development and Management

Public Company Limited and Pathumthani Water Co., Ltd. as follows:

2007 2006
Million Percent Million Percent
Baht Baht
1. Eostern Water Resources Development and Management PCL 528.00 39.22 528.00 39.89
2. Pathumthani Water Co., Ltd. 55.10 459 55.10 5
Total 583.10 583.10

In 2007, Eostern Water Resources Development and Management PCL's shares increased from 1,323,503,380 shares
to 1,346,394,130 shares at Baht 1 each. It made PWA portion decrease because of no additional investment.

In Pathumthani Water Co., Ltd.’s 2006, its shares increased from 11,020,000 shares to 12,000,000 shares at Baht

100 each. It made PWA portion decrease because of no additional investment.

3.7 Property, plants and equipment - net consisted of the following:-

2007
(Unit : Million Baht)

Cost Accumulated Depreciation

1 Oct Acquisi Disposals 30 Sep 1 Oct Acquisi Disposals 30 Sep Net Book

2006 tions 2007 2006 tions 2007 Value
Land 1.136.07 251.41 0.78 1.386.70 = = = = 1.386.70
Building &
consfruction 52,437.29  3,613.89 70.54  55980.64 15281.17 1,763.34 5836 16,986.15  38,994.49

Equipment 8,5647.43 522.05 189.25 8.880.23  5,715.06 566.36 161.21 6,120.21 2,760.02

Total 62,120.79  4,387.35 260.57  66,247.57 2099623 2.329.70 219.57 23,106.36  43,141.21

2006
(Unit : Million Baht)

Cost Accumulated Depreciation

1 Oct Acquisi Disposals 30 Sep 1 Oct Acquisi Disposals 30 Sep Net Book

2005 fions 2006 2005 fions 2006 Value
(restated) (restated)
Land 944.91 191.16 = 1,136.07 = - = = 1,136.07
Building &
construction  49,094.13  3,486.09 142.93  52,437.29 13,624.13 1,729.74 7270 15281.17  37,156.12

Equipment 8,329.51 521.97 304.05 854743  5301.35 638.83 225.12 5,715.06 2,832.37

58,368.55  4,199.22 44698  62,120.79 18,925.48  2,368.57 297.82 20,996.23  41,124.56

S1NWUSAU 2550
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As at 30 September 2007, a shortage of property, plants and equipment amounting Baht 66.58 million consisted

of the following:-

Cost Accumulated Depreciation  Book Value
Building & construction 127.32 77.12 50.20
Equipment 110.75 94.37 16.38
”””””””””””””” otal 207 749 6658

As aft 30 September 2006, a shortage of property, plants and equipment amounting Baht 61.76 million consisted

of the following:-

Cost Accumulated Depreciation  Book Value

Building & construction 73.49 37.28 36.21
Equipment 129.01 103.46 25.55
Total 202.50 140.74 61.76

A shortage of PPE was recorded as a deduction in property, plants and equipment presented in other current
assets in a category of assets for adjustment and verification.

The cost of property, plants, and equipment amounting Baht 66,247.57 million consisted of the following:-

(Unit : Milion Baht)

Acquisition Acquisition Donation and Transferred Total
by PWA under leasing Privatization from Authorities
Land 1.314.36 = 40.11 32.23 1.386.70
Building & construction 53,382.37 - 1.942.24 656.03 55,980.64
Equpment 751047 w77 121868 N 888023
Total 62,207.20 33.77 3,200.99 805.61 66,247.57

Asset acquired under leasing consisted of leased cars amounting Baht 33.77 million.

3.8 Intangible assets consisted of the following:-

(Unit : Milion Baht)

Cost Amortization

Beginning Acquisitions  Disposals Ending Beginning Acquisitions Disposals  Ending Net Book

Value-Net
2007 100.08 20.23 - 120.31 24.19 22.49 - 46.68 73.63
2006 96.08 4.00 - 100.08 4,92 19.27 - 24.19 75.89

3.9 Asset under construction
In 2007 and 2006, asset under construction amounting Baht 3,353.18 and 2,717.40 million, respectively mainly was
under-construction projects of water supply expansion including material and supply return amounting Baht 2.80 and 7.92

million, respectively. No bond interest was capitalized in 2007 and 2006.
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3.10 Right of possession over government property - net consisted of the following:-

(Unit : Milion Baht)

Right of possession over Amortization Right of possession

government property over government

2007 property - net
Head Office Provincial Office Total 2007 2007 2006
Land 7.21 136.87 144.08 = 144.08 145.54
Building & construction 1.95 781.67 783.62 703.50 80.12 100.50
Total 9.16 918.54 927.70 703.50 224.20 246.04

As at 30 September 2007 and 2006, there was a shortage over the right of possession over government property

amounting Baht 5.07 and 3.46 milion. It consisted of cost of Baht 43.32 and 22.97 milion and amortization of Baht 38.25

and 19.51 milion. It was recorded as a deduction in right on building and construction and presented as other current

assets in a category of assets for adjustment and verification.

122

3.11 Accrued expenses consisted of the following:-

(Unit : Million Baht)

2007 2006
Accrued interest 121.54 126.60
Accrued electricity 85.63 85.69
Accrued raw water 404.24 61.73
Accrued provident fund confribution 7.60 7.69
Other accrued expenses 96.96 36.79
St 71597 31850

3.12 Other current liabilities consisted of the following:-

(Unit : Million Baht)

2007 2006
Deferred output value added tax 17.26 16.93
Liabilities of local authorities” waterworks transferred 4.10 4.64
Other deposits 61.01 57.55
Accrued reward 0.31 0.25
Payables-Revenue Department 26.66 12.95
Accrued withholding tax 0.05 0.01
Materials and supplies for adjustment and verification - (7.61)
Retention payables 119.12 129.99
Ofther liabilities 111.28 104.72
o w79 T B

Materials and supplies for adjustment and verification were incurred from 1988 to 2006.
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3.13 Customer and employee deposits consisted of the following:-

(Unit : Milion Baht)

2007 2006
Customer deposits 930.79 834.80
Employee deposits 18.77 19.01
””””””””””””” Totd  oms6 85381

3.14 Provincial Waterworks Authority’s bonds consisted of the following:-

(Unit : Milion Baht)

2007 2006
PWA’s bonds of 2000, No. 1, maturing within 9 years 1,000.00 1,000.00
PWA’s bonds of 2000, No. 2, maturing within 10 years 1,000.00 1,000.00
PWA'’s bonds of 2000, No. 3, maturing within 7 years = 1,000.00
PWA'’s bonds of 2000, No. 4, maturing within 8 years 1,500.00 1,500.00
PWA’s bonds of 2001, No. 1, maturing within 10 years 850.00 850.00
PWA’s bonds of 2001, No. 2, maturing within 10 years 1,000.00 1,000.00
PWA'’s bonds of 2002, No. 1, maturing within 10 years 1,000.00 1,000.00
PWA'’s bonds of 2003, No. 1, maturing within 7 years 1,000.00 1,000.00
PWA’s bonds of 2003, No. 2, maturing within 6 years 1,000.00 1,000.00
PWA'’s bonds of 2003, No. 3, maturing within 10 years 1,800.00 1,800.00
PWA'’s bonds of 2003, No. 4, maturing within 9 years 1,000.00 1,000.00
””””””””””””” Tt 111000 1215000
Less Current portion of PWA’s bond (1,500.00) (1,000.00)
PWAS bonos - net 965000 11,150.00

The purpose of bond issuance was investment. The underwriting fees were 0.50-1.00 percent of bonds issued.
The Ministry of Finance guaranteed both principal and interest of bonds issued in 2000-2003 No.1 and 2. Name of the
bearer was written on each debenture bond. The bonds will be redeemed at the full amount on the maturity date.
The interest rate was between 2.677-7.573 percent per year.

PWA’s bonds of 2000, No. 4 amounting Baht 1,500.00 milion was fransferred to current portion of long-term
liabilities maturing on 5 September 2008.

The information of PWA’s bond was shown in detail 5.

3.15 Deferred revenue PWA received government fund for the projects appropriated from 2006 onwards. It was
presented as deferred revenue in liabilities and recognized as revenue following to the depreciation criteria. The amount

of deferred revenue as at 30 September 2007 and 2006 was Baht 3,085.03 and 1,186.31 million respectively.
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3.16 Liabilities under financial lease In 2007, PWA made a lease agreement consisting of 17 positioned cars and 3

vans at the amount of Baht 1856 million. The current portion amounfing Baht 6.39 milion was presented in current

liabilities. In 2006, PWA made a lease agreement of 15 positioned cars and 2 vans at the amount of Baht 14.29 million.

The current portion amounting Baht 4.88 milion was presented in current liabilities.

3.17 Unearned revenue from private sectors Assets received from donation, transferred waterworks, and concession

were recorded as unearned revenue and recognized as revenue following to the depreciation criteria. The amount of

unearned revenue from donation as at 30 September 2007 and 2006 was Baht 861.20 and 742.80 million, respectively.

3.18 Capital consisted of the following:-

Capital
Government funding

Capital surplus on donatfion - net

2007

2,204.44

30,627.03

1.219.20

(Unit : Milion Baht)

2006

2,204.44

30.197.79

Increase

(Decrease)

34,538.39

33,837.72

An increase in government funding of Baht 429.24 milion over the previous year comprised the contribution for

water distribution system development projects and pipeline development projects.

Surplus on donations-net increased from the previous year by Baht 271.43 million because of donations of cash,

building and construction from public sectors.

3.19 Result of operation

The operating results for the year ended 2007 and 2006 showed a net profit of Baht 994.43 and 264.63 million,

respectively showing an increasing net profit of Baht 729.80 milion or 275.78 percent.

Operating income
Sales - water and services - net

Public service obligatfion

Sales - pipeline installation - net

Total operating income

Operating and administrative expenses
Operating profit

Non-operating incomes

Non-operating expenses

Earnings before interest expenses

$1ENUUS:ATU 2550
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2007

Milion Baht

11,363.21

(11,399.21)
1.284.15

(112.76)

1,795.42

2006

Milion Baht

10.314.58

(10,597.95)

661.32

(119.62)

1.064.01

Increase (Decrease)

Milion Baht

1,048.63

Percent

10.17
58.09
6.37
12.65
7.56
94.18
19.48
(56.73)
68.74



2007 2006 Increase (Decrease)

Million Baht Milion Baht Milion Baht Percent
Interest expenses (651.48) (653.59) @110 (0.32)
Eamings before bonus expenses 114394 4042 73352 178.72
Bonus expenses (149.51) (145.79) 3.72 2.55
Nef eamings _ ooass 20465 72980 27578

Sales from water sales and services fee-net increased by Baht 1,048.63 milion or 10.17% resulting from an
additional number of users.

Public service obligation increased by Baht 354.10 million or 58.09%.

Non-operafing incomes increased by Baht 101.72 milion or 19.48%; as a result of revenue from dividend,
unearned revenue from private sectors, and other incomes.

Operating and administrative expenses increased by Baht 801.26 million or 7.56% because of increased
production supplies, high cost due to a water purchase from private sectors, increased operation supplies, increased
employee expenses, and other expenses.

Non-operating expenses decreased by Baht 6.86 milion or 5.73%; as a result of a decrease in loss from disposals.

4. PRIVATIZATION PROJECT

As at 30 September 2007, PWA allowed private sectors to participate in 11 projects as follows:-

4.1 Pathum thani-Rangsit Water Supply Project: PWA signed contract with Pathum Thani Water Supply Co., Ltd. on
31 August 1995 under the private participation model of Build-Own-Operate-Transfer (BOOT) for a period of 25 years.
The produced water supply has been sold to PWA in bulk quantity since 15 October 1998 At the end of the confract,

the facilities constructed by the investor will be fransferred to PWA.

4.2 Ratchaburi-Samut Songkhram Water Supply Project: PWA signed contract with EGCOMTHARA Co., Ltd. on 23 June
1999 under the private participation model of Build-Own-Operate (BOO) for a period of 30 years. The produced water
supply has been sold to PWA in bulk quantity since 7 April 2001 The ownership of facilities constructed will be retained by
the company when the contract ends. The construction was completed in two parts as follows:
Part 1 - the construction of production system

Part 2 - the construction of sub-stations at Damneon Saduak Waterworks and Samut Songkhram

4.3 Phuket Water Supply Project: PWA signed confract with Require Construction Co., Ltd. on 28 October 1999 under
the private participation model of Build-Own-Operate (BOO) for a period of 10 years. The produced water supply has

been sold to PWA in bulk quantity since 15 December 2000.

4.4 Sattahip Water Supply Project: PWA signed a confract with Eastern Water Resource Development and
Management PCL on 28 July 2000 under leasing contract for a period of 10 years. EAST WATER wil pay rent to PWA
yearly with the specified rate of 7% of monthly water sales and service. The tofal rent at the end of the confract should
not be less than Baht 24.60 milion. Any facilities constructed by EAST WATER will belong to PWA after the confract ends

such as distribution systemn and SCADA.
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4.5 Nakhon Pathom - Samut Sakhon Water Supply Project : PWA signed contract with VKCS (Thailand) Co., Ltd. on
21 September 2000 under the private participation model of Build-Own-Operate (BOO) for a period of 30 years. The
ownership of the facilities constructed including land will be retained by the company when the contract ends. The
minimum water quantity and water price is specified by the company. In case the quality of water produced is below

the agreed standard, the company is charged for compensation.

4.6 Nakorn Sawan Aok Water Supply Project: PWA signed confract with Nakornsawan Water Supply Co., Ltd. on

7 November 2000. The water supply is dated from 1 March 2003 to 28 February 2028.

4.7 Chachoengsao Water Supply Project: PWA signed confract with Chachoengsao Water Supply Co., Ltd on

9 November 2000. The water supply is dated from 1 April 2003 to 31 March 2028.

4.8 Bangpakong Water Supply Project: PWA signed contract with Bangpakong Water Supply Co., Ltd on 9 November

2000. The water supply is dated from 1 April 2003 to 31 March 2028.

The contract agreement of No. 4.6, 47 and 4.8 projects are under the same model of Build-Own-Operate-Transfer
(BOOT). The contract period is 25 years. The companies will invest in the improvement and expansion of production
system and supply water to the consumers on behalf of PWA. The minimum guarantee and water price to be charged
from PWA is pre-specified in the confract. In case the quality of water produced is below the agreed standard, the

companies will pay a compensation to PWA at the rate specified in the contract.

4.9 Reverse Osmosis Water Production Project: This project will resolve water shortage of Koh Samui according
Agreement of Ministry dated 28 December 2004. PWA signed a 15-year contfract from 2005-2020 with Eastern Water
Resource Development and Management Public Co., Ltd., on 7 July 2004. The water supply is dated from 12 May 2005 to

11 May 2020.

4.10 Phanatnikom and Banboeng Water Supply Project: PWA signed a 15-year confract from 2005-2020 with Industrial
Water Resource Management Co., Ltd., on 10 September 2004. The water supply of Phanafnikom and Banboeng was

purchased on 16 December 2004 to 7 January 2005.

4.11 Rayong Water Supply Project: PWA signed a contfract with UU Group Consorfium consisting of Universal Ufilities
Co., Ltd., Chachoengsao Water Supply Co., Ltd., Bang Pakong Water Supply Co., Ltd., Nakorn Sawan Water Supply Co.,
Ltd on 14 March 2006. It was a 25-year contract staring on 12 July 2006. The ownership of the investment will be
retained by PWA. The company had an authorization to produce and sell water to PWA and got the determined rate in
return. A guarantee of Baht é milion is required in the first year and is replaced by 5% of water sales in the following

years.

5. CONTINGENT LIABILITIES

As at 31 December 2007, PWA had 39 cases - 31 cases with monetary claim amounting Baht 232.11 milion and 8
cases without monetary claim as follows:

1. The 17 cases of breach of contracts comprised 14 cases with monetary claim and 3 cases without monetary
claim. Cases with monetary claim amounting Baht 116.31 million consisted of 3 cases under procedure of Supreme Court,

1 case under procedure of Appeal Court, 2 cases under procedure of the Supreme Administrative Court, 5 cases under
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procedure of Administrative Courf, 1 case of proposing answers fo governor, 1 case of preparing answers by prosecutor,
and 1 case of pending for trial fact. Cases without monetary claim consisted of 2 cases under procedure of the
Administrative Court of First Instfance and 1 case under procedure of Supreme Administrative Court.

2. The 12 cases of unfair confracts comprised 9 cases with monetary claim and 3 cases without monetary claim.
Cases with monetary claim amounting Baht 23.74 million consisted of 4 cases under procedure of Supreme Administrative
Court, 4 cases under procedure of Administrative Court, and 1 case of appealing by PWA. Cases without monetary claim
were all under procedure of Administrative Court

3. The 8 cases of tort with monetary claim amounted to Baht 92.06 milion. They consisted of 4 cases under
procedure of Appeal Court, 1 case under procedure of Administrative Court, 1 case of applying a statement of defense,
1 case of preparing answer by the prosecuting attorney and 1 case of waiting for appealing by the prosecutor.

4. The 2 cases of revoke to Administrafive Act with unreasonable ground without monetary claim consisted of 1

case under procedure of Administrative Court and 1 case under procedure of Administrative Court of First Instance.

6. PUBLIC SERVICE OBLIGATION

On 13 March 2007, the Ministers had resolved that PWA received public service obligation of 2005 amounting Baht
609.58 million. In 2006, Bureau of the Budget agreed to pay public service obligation of Baht 963.69 milion after Office of
the Auditor General certified financial statements. PWA recorded 2007°s Public Service Obligation at the actual amount of

Baht 963.69 million. Fromm 2007 onwards, Public Service Obligation follows a regulation of Ministry of Finance A.D. 2008

7. PROVISION FOR PROVIDENT FUND CONTRIBUTION

Provincial Waterworks Authority established provident fund contribution as section 36 of Provincial Waterworks Authority
Act. AD.1979 for retirement in accordance with the regulation of PWA with provident fund contribution A.D.1980 and
stipulated to disburse 10 percent of salaries and wages.

Details of Assets, Liabilities and Fund are as follows:

(Unit : Milion Baht)

2007 2006
Assets

Current Assets
Cash at banks 8.86 11.99
Contribution receivable 104.39 99.55
Interest receivable 0.01 0.01
Toal curent assefs ns26 11186
Loan to employees 0.15 0.66
Provisions of loans to employees 0.12 0.12
Tofal assets 1383 11233
Provident fund payable 0.90 1.37
Accrued provident fund contribution 7.60 7.70
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(Unit : Milion Baht)

2007 2006
Fund
Balance af the beginning of year 103.22 12335
Add Received from PWA 10% 5.29 5.88
Adjustment 4.88 -
Less Interim payment (8.39) (8.84)
Adjustment - Qa7a7)
Balance after adjustment 105.00 103.22
Add Revenue over expenditure 0 004
Total Fund 105.03 103.26
Total Liabilities and Fund 113.83 112.33
Commitment payable 0500 10322

As at 30 September 2007 and 2006, PWA had committed for employees totaling Baht 105.00 and 103.22 million,
respectively, presenting in long-term liabilities; and 5 refired employees mounting Baht 7.60 milion and 5 ones amounting

Baht 7.70 million, presenting in current liabilities as a category of accrued fund confribution.
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